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efama fact book Trends in European investment funds

Cth adition

EFAMA Fact Book 2007 — coming out soon!

You want to stay tunsd to recent trends in the European investment fund
markst. You need comprehensive net sales data of UCITS and non-
hamomzed funds. You want to know how much households, insurers
and pensicn funds and other fimancial intermedianes ars irvesting in
invastmant funds. You nesd information on historical data and assets
under management of Europe’s leading managers. You will find it all
and much mors in the 2007 EFAMA Fact Bock.

The fifth edition of the Fact Book will be available as of end September
2007,
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Trends in the UCITS Market
Net Sales by Investment Type

Net flows to UCITS reached EUR 84 billion in the second quarter of 2007, EUR 22 billion less than in the
first quarter. A fall in net inflows in money market funds explains most of the difference. Balanced funds
recorded the highest level of net inflows (EUR 28 billion), followed by money market funds (EUR 26 billion),
“other” UCITS (EUR 23 billion) and bond funds (EUR 12 billion). For the second consecutive quarter,
equity funds recorded net outflows, despite buoyant stock markets in the spring. This indicates that
investors’ appetite for risk exposure did not recover in the second quarter from the stock market turmoil at the
end of February and in early March. This situation is likely to persist in the third quarter as a consequence of
the crisis in the US subprime market and the financial contagion to the global credit and stock markets.

For the first half of 2007, total net sales reached EUR 190 billion. Although slightly higher than in the first
half of 2005, this level was EUR 49 billion lower than in the first half of 2006. This outcome was driven by the
aforementioned fall in investor demand for equity funds. Stronger inflows into money market funds
contributed to offset this development, albeit only partially.

Chart 1a. Net Inflows into UCITS, 2005 - 2007 Chart 1b. Net Sales into Equity-Linked Funds
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Chart 1e. Net Sales into Money Market Funds Chart 1f. Net Sales into Other UCITS
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Trends in the UCITS Market
Net Sales by Country of Domiciliation

The geographical distribution of net sales observed in the second quarter of 2007 prolonged the trends
observed in recent quarters. Luxembourg and France retained their position as top selling fund domiciles in
Europe. Thanks to a reported EUR 37 billion increase in home-domiciled UCITS assets, Ireland stood third in
this ranking, followed by the United Kingdom.

All other countries, except Italy, Germany and Portugal, reported positive net sales in the second quarter. As
long as differences in regulation will continue to give rise to regulatory arbitrage in these countries, UCITS are
likely to suffer from competing structured products. In Italy, outflows are also attributable to tax rules
penalizing Italian versus foreign-domiciled funds. To get an estimate of the demand for investment funds, it is
necessary to take into account the net sales of “round-trip” funds domiciled abroad and of the foreign funds. In
Germany, the EUR 2.6 billion outflows from local funds were offset by net inflows into “round-trip” funds
domiciled in Luxembourg, which totalled EUR 14.3 billion in the second quarter, of which EUR 11.5 billion
benefited money market funds and more than EUR 5 billion guaranteed and other funds using derivatives. The
situation was different in Italy, where “round-trip” funds promoted by national providers appeared less capable
than in the past to compete with foreign funds and alternative savings products (round-trip funds recorded net
inflows of EUR 800 million and foreign funds net inflows of EUR 5.8 billion).

The developments during the first half of 2007 mirrored what happened in the second quarter. The highest
amount of new money was invested in Luxembourg (EUR 131 billion, compared to EUR 98 billion and EUR
154 billion in the first half of 2005 and 2006, respectively). France held the second largest share in total net
sales in January-June 2007 (EUR 76 billion, compared to EUR 52 billion and EUR 69 billion in the
corresponding period of 2005 and 2006).

Table 1. Net Sales of UCITS in 2007

Equity Bond Balanced Money Market Other
Members Funds Funds Funds Funds Funds @ Total

ol ool ool ool ool oo llER
Austria -184 -635 -1,259 -2,119 208 395 1,942 2,882 583 673 1,289 1,296
Czech Republic 17 26 -19 -35 38 74 23 81 63 81 123 228
Denmark 877 2,062 408 -42 143 289 0 0 0 0 1,429 2,309
Finland -127 -278 812 1,158 55 279 1,523 3,037 -26 34 2,237 4,230
France -2,900 5,100 4,800 7,900 4,500 14,300 10,100 40,300 4,300 8,500 20,800 76,100,
Germany -2,736 -5,632 -2,084 -2,693 981 811 1,369 1,863 -118 23 -2,587 -5,628
Greece -268 -1,000 -327 -957 133 146 903 1,562 10 -951 451 -1,200
Hungary 52 116 193 183 11 16 215 328 26 72 496 715
Italy -4,296 -9,457 -8,124  -16,013 -2,714 -5,577 -637 -1,326 0 of -15,771 -32,373
Liechtenstein 7 229 -78 72 91 132 32 60 62 40 114 532
Luxembourg © 3,446 6,569 16,030 28,440 19,193 40,832 10,117 28,541 15,623 26,237 64,409 130,619
Netherlands -163 -275 -314 -652 760 874 -228 -440 53 -95 108 -589
Norway 876 1,288 176 740 53 114 -5 1,351 -14 -10 1,085 3,483
Portugal 122 279 11 -133 37 44 -139 -365 -48 -126 -16 -301
Slovakia -14 14 -30 -81 -10 -33 92 168 87 214 125 283
Spain n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Sweden -346 -826 -135 -157 271 416 5 -214 673 1,173 468 392]
Switzerland -499 -2,296 408 1,272 2,855 4,985 -312 727 0 0 2,451 4,688
United Kingdom 1,691 -1,761 1,064 899 1,018 2,286 608 173 1,952 3,516 6,334 5,112

Total P e R 17781 R 25.600 23,227 I 189,898

(1) In EUR millions for EFAMA members for which data are available; (2) including funds of funds, except for France and Italy for which the funds of funds data are included
in the other fund categories; (3) net sales of non-UCITS are included in "Other" funds.
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Trends in the UCITS Market
Net Assets by Investment Type

Total net assets of UCITS grew by 4.2 percent in the second quarter to reach EUR 6,478 billion at end June
2007. About 30 percent of the asset growth was fuelled by net inflows and 70 percent by market appreciation.
Against the backdrop of net outflows, the 5.5 percent increase in equity fund assets was a reflection of the
strong stock market gains in the second quarter. The increase in “other” UCITS assets was driven by investor
demand for France-domiciled funds of hedge funds and “other” UCITS domiciled in Luxembourg.

Since the end of 2006, total assets in UCITS rose by 9 percent, or EUR 537 billion. New money invested
in UCITS represented slightly more than 3 percent of UCITS assets at end 2006. Other UCITS enjoyed
the strongest asset increase, confirming the attractiveness of funds following a flexible investment strategy
and/or using derivatives.

Looking forward, whereas lasting volatility in stock markets will continue hurting net inflows into equity funds,
developments in stock markets in 2006 and more recently suggest that stock prices could rebound in the second
half of 2007 above the levels prevailing at end June 2007.' The interventions of central banks to restore
confidence and avoid harm spreading to the real economy should contribute to this outcome. In the fixed-
income segment of the fund market, investors are likely to reappraise the risks associated to enhanced money
market funds investing in asset-backed securities. The search to safety will benefit funds following more
defensive style of investment.

Table 2. Breakdown of UCITS Assets by Category
30/6/2007 Change wrt to 31/03/2007 Change wrt to 31/12/2006

UCITS types EUR bn Share in%® inEURbN % chg © in EUR bn
Equity 2,401 41% 5.5% 125 9.6% 211
Balanced 862 15% 5.5% 45 10.8% 84

Total Equity & Balanced 3,262 56% 5.5% 169 9.9% 295
Bond 1,287 22% -0.3% -4 3.0% 37
Money Market 932 16% 3.6% 32 10.7% 90
Funds of funds 108 2% 6.0% 6 9.3% 9
Other 235 4% 9.5% 20 17.2% 34
All Funds 5,824 100% 4.0% 224 8.7% 466

including Ireland 6,478 4.2% 262 9.0% 537
(1) Excluding Ireland for which no data breakdown is available. (4) Except funds of funds domiciled in France, Luxembourg and Italy
(2) End June 2007 compared to end March 2007. which are included in the other types of funds.
(3) End June 2007 compared to end 2006.

Chart 2. Recent Trends in UCITS Assets by Investment Type
(EUR billions)
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! By way of illustration, the Dow Jones STOXX 600 index increased by 4.81 percent between 16 August and 23 August 2007.
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Trends in the UCITS Market

Net Assets by Country of Domiciliation

Looking at the development in the major fund markets, UCITS growth in the second quarter was the
strongest in Luxembourg and Ireland, the two European centres for global distribution of UCITS, which
administered 38.5 percent of total UCITS assets at end June 2007. France, the United Kingdom and
Germany also enjoyed positive UCITS asset growth in the second quarter. At the other end of the spectrum,
Italy-domiciled UCITS suffered again from a fall in assets under management.

Elsewhere in Europe, UCITS assets grew by 6 percent in the Nordic countries in the second quarter, with
Norway and Finland recording the strongest increase. In Central Europe, UCITS assets rose by 16 percent,

thanks to impressive asset growth in Poland and Hungary.

The top five countries in terms of asset growth during the first half of 2007 were: Poland, the United Kingdom
(in part thanks to the inclusion of additional institutional funds in the statistics reported by IMA), Liechtenstein,

Hungary and Turkey.
Table 3. Net Assets of the European UCITS Industry
30/6/2007
Members EUR m Share
Austria 118,487 1.8%
Belgium © 121,469 1.9%
Czech Republic 5,495 0.1%
Denmark 72,787 1.1%
Finland 58,332 0.9%
France 1,473,000 22.7%
Germany 281,543 4.3%
Greece 23,629 0.4%
Hungary 8,779 0.1%
Ireland 654,014 10.1%
Italy 315,384 4.9%
Liechtenstein 16,876 0.3%
Luxembourg 1,839,131 28.4%
Netherlands 85,677 1.3%
Norway 48,736 0.8%
Poland 31,894 0.49%
Portugal 26,295 0.4%
Slovakia 3,494 0.05%
Spain © 283,422 4.4%
Sweden 146,713 2.3%
Switzerland 120,048 1.9%
Turkey 13,853 0.2%
United Kingdom 728,996 11.3%
All Funds 6,478,054 100%

31/3/2007 31/12/2006
EUR m % chg @ EURm  %chg @
115,907 2.2% 114,886 3.1%
121,469 - 120,545 -
5,414 1.5% 5,523 -0.5%
70,994 2.5% 73,055 -0.4%
54,264 7.5% 51,484 13.3%
1,413,200 4.2% 1,343,400 9.6%
272,640 3.3% 271,552 3.7%
22,658 4.3% 23,910 -1.2%
7,934 10.7% 7,420 18.3%
616,952 6.0% 582,747 12.2%
327,659 3.7% 343,810 -8.3%
16,341 3.3% 14,065 20.0%
1,732,321 6.2% 1,661,563 10.7%
82,427 3.9% 82,490 3.9%
44,540 9.4% 41,616 17.1%
25,953 22.9% 22,155 44.0%
25,734 2.2% 25,763 2.1%
3,361 4.0% 3,002 16.4%
283,422 - 279,361 -
139,133 5.4% 137,757 6.5%
121,845 -1.5% 121,057 -0.8%
13,728 0.9% 11,741 18.0%
698,741 4.3% 602,051 21.1%
6,216,637 4.2% 5,940,954 9.0%

(1) End June 2007 compared to end March 2007; (2) End June 2007 compared to end 2006; (3) Data fro Q2 2007 are as of end March 2007.
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Trends in the Non-UCITS Market

Net Sales and Assets by Investment Type

Total assets in the non-UCITS market rose by 3.9 percent in the second quarter to EUR 1,758 billion.
This increase was driven by strong growth in French employees savings funds, “other” non-UCITS, especially
alternative management funds domiciled in Luxembourg, Switzerland and Italy, and real estate funds. On the
other hand, growth in institutional fund assets was subdued, reflecting in part a shift of investor demand in

Germany away from “Spezialfonds” towards discretionary portfolio asset management.

Since end 2006, total assets of non-UCITS grew by 9.1 percent, or EUR 147 billion.

Chart 3. Net Sales into Special Funds @
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(1) For Austria, Denmark, Finland, Germany, Hungary, Italy, Liechtenstein, Luxembourg, Slovakia, Sweden and UK.

30/6/2007

Fund types EUR bn
Special / Institutional 945

German "Spezialfonds” 697
British investment trusts 110
French employees savings 96
Luxembourg "other" funds 105
Real-estate funds 206
Other 137
Total 1,599

including Ireland 1,758

Table 4. Breakdown of Non-UCITS Assets by Category ®

Share

59%
44%

7%

6%

%

13%

9%

100%

31/03/2007 12/31/2006
EURbn  %chg @ EURbn  %chg ®
924 2.3% 876 7.9%
691 0.8% 665 4.7%
106 3.8% 105 5.1%
84 13.7% 82 15.9%
100 4.7% 93 12.6%
199 3.7% 190 8.2%
126 8.6% 118 16.3%
1,539 3.9% 1,464 9.2%
1,691 3.9% 1,611 9.1%

(2) End June 2007 compared to end March 2007.

(1) Excluding Ireland for which no data breakdown is available.

(3) End June 2007 compared to end 2006.
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Trends in the European Investment Fund Industry
Net Assets by Country of Domiciliation

The combined assets of the investment fund market in Europe, i.e. the market for UCITS and non-UCITS,
increased by 4.1% in the second quarter of 2007 to reach EUR 8,236 billion at end June 2007. Thanks to EUR
326 billion increase in assets under management, European investment fund assets passed the EUR 8
trillion threshold for the first time ever.

In absolute terms, the asset growth was strongest in Luxembourg (+EUR 202 billion), the United Kingdom
(+EUR 155 billion), France (+EUR 146 billion), Ireland (+EUR 83 billion) and Germany (+EUR 46 billion). It
should also be noted that funds domiciled in Luxembourg increased their market share to 24.5 percent, with
total assets now above the EUR 2 trillion threshold.

Since end 2006, the European investment fund industry saw its assets rise by 9.1 percent, or EUR 683
billion.

With EUR 6,478 billion invested in UCITS, this segment of the business accounted for 78.7% of the fund
market at end June 2007.

Table 5. Net Assets of the European Investment Fund Industry
30/6/2007 31/03/2007 31/12/2006

Members EUR m Share EUR m % chg EURm  %chg®
Austria 174,342 2.1% 169,969 2.6% 168,876 3.2%
Belgium © 129,217 1.6% 129,217 - 127,920 -
Czech Republic 5,512 0.1% 5,414 1.8% 5,523 -0.2%
Denmark 129,369 1.6% 125,072 3.4% 123,466 4.8%
Finland 69,849 0.8% 64,708 7.9% 60,932 14.6%
France 1,637,500 19.9% 1,565,500 4.6% 1,491,800 9.8%
Germany 1,059,892 12.9% 1,042,838 1.6% 1,013,433 4.6%
Greece 24,514 0.3% 23,514 4.3% 24,822 -1.2%
Hungary 11,473 0.1% 10,568 8.6% 10,089 13.7%
Ireland 813,044 9.9% 769,145 5.7% 729,553 11.4%
Italy 365,854 4.4% 374,151 -2.2% 388,368 -5.8%
Liechtenstein 18,274 0.2% 17,359 5.3% 14,911 22.6%
Luxembourg 2,047,022 24.9% 1,927,360 6.2% 1,844,850 11.0%
Netherlands 106,670 1.3% 102,877 3.7% 101,881 4.7%
Norway 48,736 0.6% 44,540 9.4% 41,616 17.1%
Poland 36,568 0.4% 29,899 22.3% 25,800 41.7%
Portugal 40,145 0.5% 39,282 2.2% 38,896 3.2%
Slovakia 3,619 0.0% 3,412 6.1% 3,071 17.8%
Spain ® 292,292 3.5% 292,283 - 287,793 -
Sweden 150,379 1.8% 142,214 5.7% 140,809 6.8%
Switzerland 155,425 1.9% 152,272 2.1% 149,734 3.8%
Turkey 16,238 0.2% 15,539 4.5% 13,430 20.9%
United Kingdom 899,698 10.9% 860,506 4.6% 744,558 20.8%
All Funds 8,235,633 100.0% 7,907,642 4.1% 7,552,131 9.1%

UCITS Assets 6,478,054 78.7% 6,216,637 4.2% 5,940,954 9.0%

Non-UCITS Assets 1,757,579 21.3% 1,691,005 3.9% 1,611,177 9.1%
(1) End June 2007 compared to end March 2007; (2) End June 2007 compared to end 2006; (3) Data for Q2 2007 are as of end March 2007.
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